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PROCEDURE
BONNY & FORCADOS LIGHT CRUDE OIL

DIRECT LOADING TTT/ TTO/ FOB
1
PRICE:

The price to be paid shall be based on the loaded quantity of Crude Oil for each shipment based on standard barrels and under “Dated Brent” as in the Platt’s Oil gram Report.  The applicable currency in respect of payment for the Cargo shall be naira.  The price shall be calculated on the three (3) days average mean quotation, one day before the date of loading, the day of loading, and the day after day of loading. 

The Discount VALUE PRICE to the Buyer shall be $10.00  per barrel, less $4.00 as commission for $1.50.Cent for buyer agent & $1.50.Cent for seller agent, $1.00 for Terminal Operations Close. Naira. BLCO N88.00k Less N5.00K as commission for  Buyer agent N2.00K & Seller agent N2.00K, N1.00K for Terminal Operations. FLCO. N85 Less N5.00K as commission for Buyer agent N2.00K & Seller agent N2.00K, N1.00K Terminal Operations Close.  
2
PROCEDURE FOR TTO:

a) Seller issue SPA to the Buyer, Signed and returns with Super-Cargo, Inspector and Tug-Boat information details along with their full banking details.

b) Buyer will pre-advise their Banks giving authorization to the consultant(s) to verify the Buyer and Seller Bank regarding the DEAL

c) Buyer shall raise a combined Drafts of N60, 000,000.00 (Naira) or $400,000.00(USD) for Security Clearance and send the scan copy to the Sellers Bank.

d) Seller issue ATB to buyers Vessel.

e) Upon Confirmation by the Buyers Super-Cargo, Buyer will release the Original Draft (s) of the Combined, N60,000,000.00(Naira) or $400,000.00 (USD) for Security and Clearance as specified on Item B. to SELLERS BANK. 

f) Seller issue ATB for the Inspectors to come on-board of the vessel for Q&Q

g) After Confirmation by the Buyers vessel, the Buyer place a LETTER OF CREDIT (LC) in the favour of Seller to the Full Amount of the Vessel and LC by MT 103/23 for Confirmation.

h) The Seller Sails to an Agreed Location for the Inspection

i) Vessel arrives at GHANA WATER, COTONOU WATER or TOGO TRIANGLE for Buyers Inspectors to Conduct Q&Q, after the Q&Q is out, Seller changes the Vessel Documents to Buyers Name

j) Seller Releases all Documentations to the Buyer for TAKE-OVER of the VESSEL / CARGO

k) Buyer releases FULL PAYMENT FOR THE CARGO BY SWIFT WIRE TRANSFER against all necessary Cargo Documents to SELLERS BANK and Security & Clearance Money are Excluded from Cargo Charges.

    l)  THE CAPTAIN SAILS TO THE BUYERS DESIGNATED DISCHARGE  
                      
PORT
3
PROCEDURE FOR TTT:

a) Seller issue SPA to the Buyer, Signed and returns with CPA, Q88, ATL and CPA Invoice information details along with their full banking details.

b) Buyer will pre-advise their Banks giving authorization to the consultant(s) to verify the Buyer and Seller Bank regarding the DEAL

c) Buyer shall raise a combined Drafts of N60, 000,000.00 (Naira) or $400,000.00(USD) for Security Clearance and send the scan copy to the Sellers Bank.

d) Seller issue NOR to long-side with the buyers Vessel.

e) Upon Confirmation by the Buyers vessel, Buyer will release the Original Draft (s) of the Combined, N60, 000,000.00 (Naira) or $400,000.00 (USD) for Security and Clearance as specified on Item B. to SELLERS BANK. 

f) Seller issue NOR for long-side for the Inspectors to come on-board of the vessel for Q&Q

g) After Confirmation by the Buyers vessel, the Buyer place a LETTER OF CREDIT (LC) in the favour of Seller to the Full Amount of the Vessel and LC by MT 103/23 for Confirmation.

h) The Seller Sails to an Agreed Location for the Inspection

i) Vessel arrives at GHANA WATER, COTONOU WATER or TOGO TRIANGLE for Buyers Inspectors to Conduct Q&Q, after the Q&Q is out, Seller changes the Cargo  Documents to Buyers Name

j) Seller Releases all Documentations to the Buyer for  the  CARGO

k) Buyer releases FULL PAYMENT FOR THE CARGO BY SWIFT WIRE TRANSFER against all necessary Cargo Documents to SELLERS BANK And Security and Clearance Money are Excluded from Cargo Charges.

    l)      THE CAPTAIN SAILS TO THE BUYERS DESIGNATED DISCHARGE 

  PORT
NOTE:

In furtherance with both TTO and TTT Procedures below are some clarifications on security fund:

In Naira transaction of Item 2B / 3B above, the Buyer shall in parts combined Six Bank Drafts worth of 10 Million Naira and send a Scan Copy to Agartha Investment Global LTD, (Seller) upon the completion of Item 2C/D and 3C/D, the Buyer will now release all the six original Bank Drafts to Agartha Investment Global LTD in furtherance of Security Clearance.

In USD (Dollar) transaction on Item 2B / 3B above, the Buyer shall issue a 

Block or hold on Escrow into Agartha Investment Global LTD (Seller) Account and upon the completion of Item 2C/D and 3C/D, the Buyer shall release or un-block the Escrow to the Agartha Investment Global LTD in furtherance of Security Clearance 

NNPC NON OFFICIAL (OFF-OPEC)  CRUDE OIL  MARKET TRANSACTION :-PURCHASING  PROCEDURES FOR FOB/DIRECT LOADING ONLY:

The product offered by the Seller and accepted by the Buyer is Bonny Light Crude Oil that shall be lifted from NNPC Bulk approved equity agent's share Off OPEC Record. 
OIL TRANSACTION TIMELINE AND PROCEDURE

 Contract sign within parties 

 Buyer places bank check or escrow ($500,000 SWIFT DRAFT CHECK)
 Seller’s finished confirmation of SWIFT DRIFT CHECK and forward to TERMINAL for programming of the lift Vessel is nominated

 Lifting commences

 Vessel clears terminal, sends NOR and ATB for inspectors to board

 Inspection is completed, results sent to the parties

 Buyer issues an MT 103/ 23 for 100% of the cargo value.

 Inspectors finish report and send to parties

 Seller’s bank confirms and clears vessel to leave Nigerian Waters

 Seller Bank  presents documents to buyer’s bank for payment

 everybody is paid

 vessel discharges into buyer’s tank farm

GUIDELINE FOR TRADING CRUDE OIL MARKET IN NIGERIA FOR FOB 

1. Buyers accept seller’s proposal and Visit Nigeria to sign the contract, Buyer & Seller Sign agreement before a registered Law firm in Nigeria. Where the buyer cannot visit Nigeria to sign the contract buyer shall sign the contract before a lawyer in his country of origin, contract registered before a Notary public. The contract will be witness by 2 lawyers’ original copies send via DHL and 1 copies to buyer / sellers and buyer and seller deposit copies to their respective banks.

2.  Once the contract is signed Buyer will nominate a Vessel to the Seller for "FOB/DIRECT LOADING". In the free onboard contract "FOB/DIRECT LOADING", the Sellers duty is to ensure that the goods confirming to the contract are put on board  the Vessel nominated by the Buyer at the port of loading by the date or within the shipment period stipulated in the contract with a swift draft check of $500.000 Dollars USD confirmable for Programming and Security Clearance inside the loading terminal in Nigerian water. Upon confirming the Buyers nominated Vessel and a confirmable swift draft check of $500.000 Dollars USD , Seller issues to the Buyer insurance Performance bond of 2% . Dollars USD And Security & Clearance Money are Excluded from Cargo Charges.
3. Seller programs the buyers vessels and issue ATB and “LAYTIME” to the seller, “ATB Format” This is what the buyer gives to the seller for issuance of Marine ATB. It contains the International passport, name of the supercargo/Inspector and company they work for.  And “LAYTIME” mean the time allowed for the vessel’s Cargo to be loaded /discharged without incurring demurrage (36 + 36 hours).Upon the confirmation  and verification through TERMINAL,  Buyers vessel is call in into the terminal and buyers draft check will be draw by seller for settlement of  vessel program in buyers name  and settlement of the security clearance.  

4. Buyer upon the confirmation of the ATB and LAYTIME immediately issue MT 103/23/LC  in favor of the seller, price of the product is consider based on “Platt’s” Platt’s McGraw Hill, London is the organization internationally recognized and accepted, which publishes official market prices of Crude oil & petroleum products on a daily basis. Financial instrument issue 100% of the price minis the discount as agreed with the buyer in SPA. Payment based on the price closing day on the McGraw Hill “Platt’s”.

5. Seller upon confirmation of the buyers financial instrument full confirm through his bank issue anther ATB  for  inspector/supercargo to come on board for “QnQ”  Quantity and Quality, the cost of this test is on buyers side , buyer can nominate SGS or Intertek inspectors etc  for the product or  Upon Buyers receipt of the Cargo Readiness Notice, Seller also sends to buyer all full vessel details and links him to the shipping company to enable buyer discuss Cargo inspection, Certification and shipment terms.

6. Buyer makes do with vessel handlers on that note as stated in SPA and Seller gives buyer all valid and hardcopies of the cargo documents and buyer makes full payment for the entire cargo and all commissions as signed and buyers vessel is allowed by the Authority to sail with security until vessel left Nigerian water, the product is at buyers own risk after he have left Nigerian water.

7. “Loaded Vessel Documents” This includes 

1        Original Bill of Lading

2        Commercial invoice

3        Tanker Haulage report

4        Tanker time sheet

5        Master’s Report document

6        Certificate of Quality and Quality 

7        Certificate of Origin

8. BERTH CHARGES, DUTIES AND TAXES AT DISPORT
The Buyer shall be responsible for all duties and taxes levied on cargo by the authorities of the country of discharge.
9. Title shall pass from the Seller to the Buyer or Captain who signs for receiving them, with documentation as follows:


a) Three original and three copies of Commercial Invoice.
b) One Copy of Bill of Lading.
c) One copy each of Certificates of Quantity and Quality
d) One copy of Certificate of Origin.
e) One copy of Master’s receipt of samples.
f) One Original copy of  report issued at loading terminal.
g) One copy of cleanliness report at loading port and lines. 
All fax copy/scanned e-mail documents shall be treated as originals under this agreement.
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